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Western economies are turning up the heaton
Russia, tightening sanctions and raising tariffs in an
effortto squeeze its energy revenues. Yet despite
mounting pressure, Russian crude exports have so
far shown remarkable resilience. The EU’s lower
crude price cap came into effect this week, and
Washington has doubled tariffs on Indian goods to
50% as part of the efforts to pressure New Delhi
over its continued imports of Russian crude. Against
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this backdrop, Donald Trump’s latest meeting with
Vladimir Putin delivered no breakthroughs, while
the war itself grinds on with drone attacks and
continuing hostilities.

For India, the stakes are particularly high. Russian
crude has provided plenty of discounted supply, but
the value of Indian exports to the US far outweighs
its imports from Russia. The balancing actis as
much political as economic, with Prime Minister
Narendra Modi seemingly portraying unity with
Putin and China'’s Xi Jinping at a summit earlier this
week. Still, the question remains: how long can
India maintain this middle ground before
Washington'’s pressure begins to bite?

So far, Russia’s crude flows look surprisingly robust.
Preliminary data from Kpler shows total crude
exports from Western terminals averaging close to
2.15 mbd in August, in line with July levels and
actually 150 kbd higher than a year earlier. But the
breakdown by buyer reveals some subtle shifts.
Indian purchases slipped to around 1.35 mbd in
August, down by 10% month-on-month, although
the final figure may prove higher once “undecided”
cargoes, accounting for 7% of the total, declare
their destinations. Whether Indian refiners bounce
back in September or trade declines further will be
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closely watched, since any sustained slowdown
could hand Trump a political win and allow him to
recalibrate tariffs, with the White House seemingly
able to tweak tariffs as it sees fit.

China, meanwhile, has quietly stepped in. Russian
crude exports from Western terminals to Chinese
refiners rose to 250 kbd in August, twice July’s
level. This surge reflects both the lure of steeper
discounts and the seasonal opportunity to ship via
the shorter Northern Sea Route during Q3,
bypassing the Suez Canal.

The impact of lower EU crude oil price cap is also
starting to be felt. Aframaxes, the workhorses of
Russia’s western crude trade, have seen a decline
in conventional liftings under price cap rules,
squeezed by rising compliance risks. By contrast,
mainstream Suezmaxes remain active in the Black
Sea, but the volumes involved are far smaller than
those shipped from the Baltic. At the same time, the
dark fleet continues to shoulder a growing share of
exports, keeping Russian barrels on the move.

For now, tougher sanctions and tariffs have had
only a limited effect on the overall picture. Russian
oil continues to flow, but the geography of that trade
has somewhat shifted. India’s hesitation has been
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balanced by China’s enthusiasm, leaving global
markets finely poised. The coming months will
show whether August was a blip or the start of a
more permanent reshaping of Russia’s crude
export map. What s clear is that as long as there is
demand, Russian oil will find a way.

Russia’s crude exports to India from Western
terminals (kbd)

Crude OiIl

East

The VLCC market in the AG came alive this week.
We saw over 50 deals concluded this week and a
position list which was mostly red especially for the
2nd decade. A flurry of cargoes pushed rates to
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gain momentum, and owners have taken
advantage of this situation pushing on each cargo.
As we move into next week, we have just over half
of the 3rd decade to cover before the new stems
are released so the firmness is expected to
continue. We are currently calling 270kt AG/China
at WS77.5 and 280kt AG/USG at WS48.

Rates have remained stable in the AG on
Suezmaxes this week, but the listis looking better
stocked than the same time last week, it seems this
market is largely being held up by owners’
resistance. AG/West we assess at 140 x WS60 via
C/C but expect pressure to mount next week and
charterers are likely to chip just below. For East
runs, the VLCCs remain firm reducing the risk of
part-cargo fixtures but with building tonnage
Charterers are likely to push below 130 x WS120
today.

Aframax momentum in Asia slowed midweek but
picked up again towards the close, withtwo TD14
runs repeating last done at 80 x WS120. Demand
ex-0z held steady, with a handful of additional
fixtures concluded before week’s end. Owners
resisted softer numbers, supported by firm
sentiment and a relatively balanced list carried over
from the previous week. As APPEC approaches,
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some off-market activity is expected, with
participants likely to cover positions in advance.
This should provide a degree of support into next
week, even as rates appear to have topped for now.
Indo market remains calm and steady.

West Africa

The WAF VLCC market saw a jump in rates after a
slower beginning to the week. One cargo working
out there is yet to receive any interest as owners
continue to resist giving offers in anticipation of
higher levels to follow next week. Tonnage lists
remain on the tight side which goes hand in hand
with the AG remaining firm. Today we would assess
260kt WAF/China at WS77.5.

West Africa has remained active on Suezmaxes
and charterers have been pushed into paying 130 x
WS107.5 for older tonnage, so expect those with
ships still in play to be pushing for more. With a few
ballasters coming in from the East looking for East
runs, expect the differential for WAF/East to drop to
around 5 over UKCM.
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Mediterranean

TD6 has been remarkably stable and the heavy
demand for Suezmaxes in the CPC program has
kept rates at a consistent 135 x WS142.5, though
with it looking likely that we see improvementin
West Africa, owners could potentially push for
more. Rates to head East remain relatively stable at
$4.8M for Libya/Ningbo via C/C. There are a few
keen players keeping the pressure on this though,
once they are fixed away it seems likely that we will
see this push up quite quickly.

A week of crab movements in the Med where
Aframax owners in the main were happy to
conclude deals at last done levels whilst keeping
ships moving with as little waiting time as possible.
Ceyhan cargoes which started the week at
WS132.5 did eventually see a small drop to ws130
but given the thin outlook for Ceyhan-suitable
tonnage charterers were happy to fill their boots at
this level. No less than 7 or so ships were taken out
to 22nd. As we reach the end of the week the list
looks balanced for other load ports but any
charterer with an early dated Ceyhan cargo or
replacement might find the going much tougher
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next week. There is nothing to be said on Black Sea
rates given the lack of stems and port preference
for the bigger sizes.

US Gulf/Latin America

The VLCC tonnage lists in the USG have also been
depleted. A busy fixing month for September dates
has left little hangover of tonnage for October
laycans. With the other regions firming, the USG
levels are still catching up to get to a similar TCE to
both WAF and Brazil. We expect to see more jumps
next week as more cargoes come out of the
woodworks. Today we are calling USG/China in the
region of $9.4m & USG/UKC $4.3m.

North Sea

As expected early on in Aframaxes here we've
seen some tests in this week’s levels with
programming and under the radar action clipping
away a handful but not enough to stimulate the
market. Levels are now down to WS130 but it
seems that we have settled. There is some
optimism on the US side of things and with few
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recent ballasters and a slightly more balanced
Atlantic fleet split we expect to see units heading
West over the next week. There are still plenty of
guestions for West Med load from ballasters will
little joy for now, these may simply opt for the
ballast, yet the Med is also far from

unsure of a rebound.

Crude Tanker Spot Rates (WS)

Clean Products

East

LR2s have stolen the spotlight this week seeing
rates firm. TC1 on subs at 75 x WS156 and UKC up
to $4.225m (via cape). The list looks tight of the front
end but offers a little room to breathe as the next
fixing window approaches. With APPEC taking
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place next week there could be a possibility of
quieter week, but given how the list looks, owners
will not be concerned. The LR1s have been riding
on the wake of the LR2s, off market fixing has
helped keeping rates ticking over and brief push on
TC5 saw 55 x WS160 achieved. But, as the week
ended and stems were sparse, rates have started
to wobble. UKC on subs at $2.95m level (via cape)
and expect that TC5 will correct down closer to the
55 x WS155 mark on next done. There needs to be
a healthy flow of cargoes early next week or this
negative drop would be a little more aggressive
than owners would like.

Allin all; a quiet week for the AG MR market which
has seen rates very much date dependent
throughout. As we began the week the list looked
tight on the front end (up to the 10th) and as a result
a couple of cargoes were caught outincluding a 35
X WS257.5 achieved on TC17. However, past these
dates the list has opened up and with a quiet couple
of days there is little left to cover here. Heading into
next week there are over 15 ballasters heading our
way so expect pressure to build from

the off on Monday.
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UK Continent

In MR markets, with mass tonnage displacement
away from the UKC cargoes have been carefully
picking through the laden tonnage and with the
USG making good returns the export market off the
UKC has been considered a backhaul to the thriving
States market. Come the end of the week and this
sentiment has totally shifted towards bullishness. A
softening USG market, a big UMS unit down in WAF,
worsening weather on the UKC and a mass of fresh
stems has encouraged owners to re-evaluate the
market. Rates as it stands are very likely in for a rise.
The question is how much, we think as it stands not
much is going to be achieved today, so next week is
looking interesting.

It has been a positive week for Handy owners up in
the North as the combination of consistent fixing
and a tonnage list which is lacking supply on the
front has enabled owners to push freight. TC23
closes the week at 30 x WS155 after a replacement
on Thursday off 8-10 and with bad weather heading
towards the UKC next week which could see some
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ships face delays, owners will be quietly confident
for another rate push but only if enquiry persists.
Potential here.

Med

A slow building week in the Med for MRs which
opened at 37 x WS115 levels. The market traded
sideways for most of the week with a bulk of
enquiry stemming out of West Med. A well-
balanced list and general acceptance by owners on
rates to avoid jumping the gun were the main
drivers behind this. However, at weeks close
tonnage is thin on the ground, and we see
charterers reaching out on fresh stems to try lock in
last done levels. With some bad weather
approaching, a tighter list, and a softening of the
USG market, owners have become more bullish
with 30 x WS120 a fair call needing a test. Enquiry
has also picked up which serves to bolster any
bullishness owners feel given the current
conditions. Eyes on the weather and tonnage
restock going into next week.
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Similarly to MRs the Handy Med market has
gradually picked up from open at 30 x WS135 and
pressured with some spikes throughout the week.
Some tricky grade dependent and restriction
specific stems with a high of 30 x WS180 on an ex-
Libya jet cargo were seen mid-week. However,
these jumps were not enough on their own to peel
the market off the bottom levels it's been simmering
at. Throughout the list has steadily been worked
through but a gradual restock meant charterers
have had enough options to choose from,
somewhat blighting owners’ bullishness.
Nonetheless, we go into the weekend at 30 x
WS140 XMed levels, requiring a fresh test. Atighter
front end and some inclement weather forecast
could be a blessing for owners. Eyes on how the list
restocks on Monday for some further insight.

Clean Tanker Spot Rates (WS)
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Dirty Products

Handy

A relatively slow week for Handies in the North, all in
all has seen levels soften to WS225 for an XUKC
run. Prompt ships were there to work come Monday
morning and enquiry struggled to get off to a quick
start. Activity began to pick up on Thursday with a
trio of vessels on subs for WS225 and equivalent
trimming up the list. Units remain still there to work
by the close of play Friday, but looking ahead to
Monday, we expect to see current levels hold.

In the Mediterranean, the week started out with a
rather gloomy outlook as the list showed plenty of
availability across the board. Levels quickly
softened to WS215 before following a downward
trend to WS205 by Friday. EMed has seen the lion’s
share of activity as vessels go on subs, fail and are
quickly back on subs, whereas WMed has
remained on the quieter side. Rates here are yet to
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find a floor and an active start to the week’s
proceedings are needed to keep tonnage build-up
at bay.

MR

MRs have seen activity on both fronts but mainly in
the Med. Levels have fluctuated between WS157.5
and WS155 as units have been clipped away,
leaving the list in a healthy state for owners.
Looking ahead to Monday, we expectto see levels
hold here with potential to firm if enquiry gets off to
a fast start. In the UKC, units have stayed thin on the
ground for most of the week. Despite this, WS150
was fixed for a run straight to the Med, although we
don't expect these levels to be repeated by next up
owners. Rate ideas currently sit between WS167.5-
170 with a fresh test needed.

Panamax

A quiet week for Panamaxes this side of the of the
Atlantic with vessels mainly fixed for ex States
business of local part cargo stems. Rates require a
fresh test, but we expect next done to be around the
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WS110-115level. TD21 has seen a steady week
with levels hovering at the WS155 mark as under-
the-radar activity leaves the list ticking over. We
expect to see more of the same

early into next week.

Dirty Product Tanker Spot Rates (WS)

Rates & Bunkers

Clean and Dirty Tanker Spot Market
Developments - Spot WS and $/day TCE (a)
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wk on

wk Sep 4th
change

3 70

3,000 55,500

-2 108

Aug
28th

67

52,500

110
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-1,500 45750 47,250

10 164 154

3,500 40,500 37,000

157 138
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TC1LR2

AG-

Japan 6,250 38,750 32,500 37,500
TCE

$/day

TC18

MR

USG- -34 216 249 238 205
Brazil

WS

TC18
MR
USG-
Brazil
TCE
$/day

-6,750 28,750 35500 33,500 24,500

TC5LR1
AG-
Japan
WS

158 157 176 156
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TC5LR1

AG-

Japan -250 26,500 26,750 31,500 23,750
TCE

$/day

TC7 MR
Singapo
re-eC

Aus WS

6 213 207 184 196

TC7 MR
Singapo
re-EC 1,000 25500 24500 20,250 21,250
Aus TCE
$/day

(a) based on round voyage economics at ‘market’
speed, eco, non-scrubber basis

Bunker Prices ($/tonne)
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wk on wk
change

+0

Sep 4th

452

484

490

658
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Aug 28th

457

491

494

658

Last
Month*

469

496

504

662
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